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CHAFTA: ANOTHER FREE TRADE 
DEAL THAT WILL DUD AUSTRALIA 

Independent Senator for South Australia, Nick Xenophon, says the deal between Labor and 
the Coalition to seal the China-Australia Free Trade Agreement (ChAFTA) still leaves many 
Australians vulnerable to being undercut by imported Chinese labour on lower pay and 
conditions.  
 
Senator Xenophon said the deal left “gaping holes” through which Chinese companies could 
import Chinese workers on lower wages and replace Australian tradies and other employees 
deemed to be working in ‘contractual service’ positions or as ‘servicers and installers’.  
 
“It also sees a weakening of skills testing requirements in certain key occupations such as 
automotive trades, leaving thousands of Australians vulnerable to losing their jobs, while 
opening the way to exploitation of imported Chinese workers,” said Nick.  
 
“I understand that Labor was between the devil and the deep blue sea on this issue, but the 
concessions they achieved, whilst welcome, don’t go far enough.” 
  
Senator Xenophon said the key concerns remaining on ChAFTA include: 

 ChAFTA still prevents labour market testing from applying to all Chinese workers 
coming into Australia as ‘contractual service suppliers’, which applies to most trade 
occupations - such as welders, electricians, plumbers and nurses. 

 Labor’s changes to ChAFTA are not amendments to the Migration Act, but to 
regulations. However, it has not released the wording of these changes so it’s 
impossible to judge how effective they may be. 

 There’s no guarantee that Chinese workers employed in Australia under subclass 400 
visas will receive the same wages and conditions as local workers. Under ChAFTA 
employers can legally bring in Chinese workers as ‘servicers and installers’ and can 
legally pay them at the award rate, rather than the same pay and conditions as 
equivalent Australian workers on an enterprise agreement, effectively undercutting 
Australian wages and conditions. 

Senator Xenophon said all details of work agreements between Chinese companies and the 
Immigration Department must be transparent and publicly available, just as enterprise 
bargaining agreements are made public on the Fair Work Commission website. 

Senator Xenophon also expressed concerns that ChAFTA will again, like previous bilateral 
trade deals, lead to a worsening trade balances with partner countries, rather than improved 
trade conditions. Analysis of Australian Bureau of Statistics figures shows imports have risen 
faster than exports for FTAs signed in the past decade.   
 
See the analysis here - http://www.nickxenophon.com.au/media/releases/show/unbalanced-
trade/  
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