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Media Release        August 24, 2013 

 
US push at Ministerial Meeting fails and tobacco burns Trans- Pacific Trade 

Deal 
 

“The Ministerial Meeting held in Brunei yesterday before the Trans-Pacifc Trade (TPPA) 
negotiations in an attempt to reach “the end game” in the negotiations did not achieve its 
objective,” Dr Patricia Ranald,  Convenor of the Australian Fair Trade and Investment 
Network (AFTINET), said today. 

Nine of the twelve TPPA Trade Ministers attended the meeting. The short statement 
released after the meeting identified a wide range of “sensitive and challenging” issues 
including   market access for goods and services, investment, financial services, government 
procurement intellectual property, competition, environment  and labour . The statement said 
that the TPP Ministerial Meeting held on the fringes of the APEC meeting in Bali in early 
October would be a “milestone” and that the aim was to finish by the end of the year.  

“The Australian Trade Minister did not attend the meeting because of the caretaker period 
for the Federal elections, and Chile and Peru Ministers did not attend. The Malaysian 
Government has said it will not be bound by any arbitrary timetable. Following the 
Mininsterial Meeting, US Trade Representative Froman himself is now saying that the US 
won't sacrifice the quality of a proposed trans-Pacific trade pact in the drive to complete 
negotiations by year's end”, added Dr Ranald 

 “In the negotiations governments are responding to their own national interests and to 
community groups which oppose stronger patents on medicines which would raise medicine 
prices, oppose criminal penalties for breaching copyright on the Internet, and oppose the 
right of foreign investors to sue governments for damages over health and environmental 
legislation, known as Investor-State Dispute settlement, or ISDS. The Philip Morris Company 
is currently using an obscure Hong Kong-Australia investment agreement to sue the 
Australian government for millions of dollars over its plain packaging legislation, which was a 
public health measure. This has reinforced Australian community opposition and government 
policy against ISDS,” explained Dr Ranald. 

“The likelihood that the TPP will reduce the ability of governments to regulate tobacco 
consumption for public health reasons is a hot topic at these negotiations, which has 
focussed even more attention on ISDS,” said Dr Ranald. After months of 
prevarication, the US has produced text on tobacco regulation which falls far short of 
demands by public health groups to exclude tobacco from the agreement. This 
produced blistering condemnation from US and other public health groups and from 
observers like New York Mayor Michael  Bloomberg, who asked  today in a New Times 
article ‘Why Is Obama Caving on Tobacco? ‘”. 

 “Several TPP countries want to introduce stronger tobacco regulation.  ISDS is a 
major weapon used by the tobacco companies against tobacco regulation, with the 
Philip Morris cases against Australia and Uruguay, there is no  question that the 
inclusion of ISDS in the TPP without a tobacco exclusion would reduce governments’ 
ability to regulate tobacco. This reinforces the case for excluding ISDS, “ said Dr 
Ranald. 

 



 “There are also are deep divisions over other issues. In the wake of the Global Financial 
Crisis, most governments are resisting US proposals to forbid the use of capital controls, 
speculation taxes and other prudential financial measures. Singapore, Malaysia, Brunei and 
Vietnam are also resisting proposals to restrict the commercial activities of state-owned 
enterprises. There is still no agreement on proposals for governments to commit to 
enforceable labour rights and environmental protections,” explained Dr Ranald. 

“Negotiations on market access for goods and services have barely begun. Japan only 
joined the negotiations in July, and their government has promised Japanese farmers that 
they will keep some protections for key agricultural products like rice and beef. The US is still 
refusing additional agricultural market access for countries with which it has bilateral 
agreements. This means Australia will not gain any US market access greater than what 
was in the US-Australia free trade agreement, which was very little. Given all these issues, is 
not likely that the deal will be done by the end of the year,” said Dr Ranald. 

“The danger is that negotiations will go underground, without even the limited civil society 
presence we have at the official negotiations.  We know from a Peruvian government official 
publication that a series of inter-sessional meetings are planned for September. But these 
have not been publicised and will have no media or civil society presence. A rush to finish 
could result in another unfair deal like the US-Australia deal, done in secret without public 
scrutiny. We call on the Australian government and other governments to resist the rush to 
finish and to release the text of any agreement for full public and parliamentary discussion 
before any deals are signed.” 
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