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AFTINET briefing on the High Level Summary of the TPP-11 done for the 

Victorian government by Grant Thornton, submitted to the Joint Standing 
Committee on Treaties TPP-11 Inquiry as Submission 67 

 
The Federal government has not conducted any independent modelling or evaluation of the 
cost and benefits of the TPP-11. 
 
The Victorian government did commission a study in May 2018 of the impacts of the TPP 11 
on export opportunities for firms in Victoria by Grant Thornton consultants, which was made 
a late submission to the JSCOT inquiry on the TPP-11.  
 
This document describes itself on page (i) as a ‘High Level Analysis’. In the preface entitled 
‘Statement of Limitation’ the author cautions the reader that ‘the passage of time and 
manifestation of latent conditions or impacts of future events may require further 
examination of the data and subsequent analysis, and re-evaluation of the data, findings, 
observations and conclusions expressed in this report.’   
 
The analysis applies only to changes in export access to TPP-11 countries for selected 
industries in Victoria. 
 
The high-level analysis does not include any economic modelling or estimates of the impact 
of the TPP-11 on employment or economic growth in the Victorian economy as a whole. 
 
The summary on page 6 explains that, because Australia already has free trade agreements 
with all but two of the TPP-11 countries, the deal delivers limited market access only for some 
industry sectors and for some countries. This means that impacts for Victoria are uneven, with 
benefits for only some sectors. Key points are: 
 

• the gains in Australia’s access to export markets for goods are modest and largely 
limited to agricultural exports, many of which are phased in over long periods. 

• these gains will be outweighed to some extent by the ‘altered competitive situation’ 
in some markets from competition resulting from other TPP-11 countries exporting 
the same products as Australia. For example, New Zealand will have the same 
preferential access to Japanese dairy markets as Australia, ‘thus nullifying the 
competitive advantage Australia previously had under JAEPA’ (Japan-Australia 
Economic Partnership Agreement).  

• The situation for exporters to take advantage of additional goods access is extremely 
complex and difficult to understand, because tariff rates and other rules from both 
previous bilateral FTAs and the TPP-11 will continue to apply simultaneously. 
Exporters need to choose which provisions will be of benefit to them. 



 

 

• This means that exporters will need to find out about the different provisions of the 
TPP-11 and the relevant bilateral agreement for each country, and the different dates 
on which they apply, resulting in increased time and costs for exporters. 

• The study does not evaluate the impact of additional imports into Victoria from the 
effect of new tariff-free arrangements with Canada and Mexico under the TPP-11. 

• The study urges the Victorian government to set up its own education sessions for 
exporters in different sectors and sub sectors and to develop online tools to assist 
them to navigate both the impacts of the TPP-11 and other FTAs in each sector and 
subsector, and the competitive positioning of other countries in relation to specific 
markets. The cost of this is not estimated. 

 
 

The Victorian study has no evaluation of the costs associated with the TPP-11 
 
No evaluation of the risks and costs of Investor-State Dispute Settlement (ISDS) 
 
The study does not include the potential risks and cost of the inclusion of ISDS in the TPP-11 
as identified by the Productivity Commission and legal experts. There is only a very brief half-
page discussion of ISDS on page 67. This simply repeats claims that the TPP-11 has safeguards 
to protect the right of governments to regulate, without any further evidence. It also makes 
the false claim that the Australia-US FTA contained ISDS, which it does not, because the 
Howard government did not agree to it.  
 
The report ignores the recent evidence that there are now over 850 known ISDS cases, with 
increasing numbers against health, environment and even indigenous land rights law and 
policy, and that the EU is no longer including ISDS in trade agreements because the European 
Court of Justice has found that ISDS is  incompatible with national sovereignty. 
 
No evaluation of costs of removal of labour market testing for temporary migrant workers 
 
Similarly, the report does not examine any potential impacts on the Australian labour market 
of the removal of labour market testing for temporary migrant workers from TPP-11 
countries. The report ignores the fact that these temporary migrant workers have less rights 
than permanent migrants because they are tied to one employer and can be deported if they 
lose the job, exposing them to super-exploitation, as revealed by numerous media reports, 
academic studies and parliamentary reports. 
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https://www.pc.gov.au/inquiries/completed/trade-agreements/report.
http://www.hcourt.gov.au/assets/publications/speeches/current-justices/frenchcj/frenchcj09jul14.pdf
http://investmentpolicyhub.unctad.org/ISDS
http://isds.bilaterals.org/?investigation-as-colombia-pushes
http://www.international.gc.ca/trade-agreements-accords-commerciaux/topics-domaines/disp-diff/clayton.aspx?lang=eng
http://aftinet.org.au/cms/node/1551
http://aftinet.org.au/cms/node/1556
http://aftinet.org.au/cms/node/1556
http://www.abc.net.au/news/2018-08-01/chef-underpaid-at-nowra-restaurant-adithya-kerala/10056934
http://apo.org.au/system/files/120406/apo-nid120406-483146.pdf
https://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Education_and_Employment/temporary_work_visa/Report

