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Introduction 

The recent announcements that the Australian Government will begin bilateral trade talks with Peru 
and Hong Kong have brought the total number of ongoing negotiations to 10. They are also 
conducting reviews of the existing free-trade agreements with China and Singapore.  

Read on for all the latest and or download our summary of the current status of negotiations here. 

In this Bulletin you’ll also find an update on the efforts to revive the TPP and a petition calling on 
Pacific Trade Ministers not to sign the PACER-plus agreement. 

 

http://aftinet.org.au/cms/sites/default/files/1705%20updated%20all%20deals%20brief%20v3.pdf
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TPP countries will “assess options” for deal’s future 

TPP countries met in Vietnam on the fringes of an APEC meeting this month to discuss the future of 

the failed deal, which Japan, Australia and New Zealand are pushing to resuscitate. 

While there’s been a lot of hype in the headlines about a TPP revival, the actual statement agreed by 

TPP countries only commits them to completing a process to “assess options” for the future of the 

agreement before Ministers meet again at Da Nang, Vietnam on November 10-11. 

As we have explained previously, the TPP in its current form can’t come into force without the US. This 

means that the deal must be either completely renegotiated or at the very least be changed to remove 

clauses referring to the US. In either case, it would become an entirely new agreement and would 

have to go through parliamentary processes again in each country. 

Little consensus between TPP countries 

There was strong community opposition to the TPP because it extended monopoly rights on 

medicines, restricted other forms of public interest legislation and allowed foreign investors to sue 

governments in international tribunals. 

A letter signed by national and international health organisations from TPP countries urged 

governments meeting in Vietnam to abandon TPP provisions which would harm public health. 

While Japan, Australia and New Zealand want to revive the deal with as many countries and as few 

changes as possible, some other TPP countries only reluctantly agreed to provisions like medicine 

monopolies and investor rights to sue governments in order to gain access to US markets. Canada and 

Mexico may be cautious about how a revived deal could impact on NAFTA renegotiations and Vietnam 

and Malaysia are likely to want major revisions. 

Malaysia has said if the TPP proceeds without the US it should be renegotiated. Trade Minister 

Mustapa said access to the US market was one of Malaysia’s “major motivations” to be part of the 

TPP, and that "In the event it’s TPP minus one, in our view it cannot be the one that was agreed in 

Auckland in February 2016." 

Canada’s trade minister also acknowledged that the changes would need to go beyond simply taking 

the US out of the deal. Canadian officials told the Toronto Sun that “even the countries most 

enthusiastic about the previous agreement understand that it must be significantly altered before it 

can move forward.” 

Even Australia’s position seems to be inconsistent. The Australian reported that Australia may try to 

reduce monopoly rights for pharmaceutical companies on biologic medicines. However there were 

also reports that Trade Minister Steven Ciobo was advocating to keep the deal as it is, saying the deal 

could become “unstitched” if it were altered. 

Much of the motivation to move forward with the TPP without major changes is in the hope that the 

US will re-join the deal at some point in the future. However, U.S. Trade Representative Robert 

Lighthizer reiterated after the meeting that the US will not be revising its position on leaving the TPP. 

No bipartisan support in Australia 

Even if TPP countries do decide to go ahead with a modified deal, there’s no guarantee it would be 

able to be ratified here in Australia. 

https://beehive.govt.nz/release/trans-pacific-partnership-tpp-agreement-ministerial-statement
http://aftinet.org.au/cms/node/1386
http://aftinet.org.au/cms/node/1409
https://www.bloomberg.com/politics/articles/2017-05-19/asia-watching-fate-of-nafta-amid-trump-s-review-malaysia-warns
http://m.torontosun.com/2017/05/21/canada-other-countries-will-move-forward-on-new-trans-pacific-partnership-after-us-withdrawal
http://m.torontosun.com/2017/05/21/canada-other-countries-will-move-forward-on-new-trans-pacific-partnership-after-us-withdrawal
http://www.theaustralian.com.au/national-affairs/foreign-affairs/push-now-on-for-new-transpacific-partnership-minus-the-us/news-story/f54d604dac5e5b12cece142a31798536
http://www.theaustralian.com.au/national-affairs/foreign-affairs/tpp-could-become-unstitched-if-altered-steven-ciobo-warns/news-story/cf57353ee2a62024eb5748ae67923f52
http://asia.nikkei.com/Politics-Economy/International-Relations/TPP-11-make-show-of-unity-but-members-remain-far-apart
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Labor’s trade spokesperson Jason Clare told the AFR: "The TPP signed in New Zealand last year is 

dead… If this gets up it will be a different agreement. The Turnbull Government is trying to mislead 

people because the Prime Minister couldn't convince Donald Trump to ratify the TPP." 

This is consistent with Opposition Leader Bill Shorten’s confirmation in his budget reply speech that 

Labor won’t back Coalition Government efforts to revive the TPP without the US. 

Even with the US involved, the market access benefits the TPP was predicted to deliver to Australia 

were negligible, and would be even less without the US. An Australian Senate inquiry rejected the 

deal’s implementing legislation. A revived TPP with similar content would again be opposed by the 

Senate majority. 

The Australian Government should not waste further time and resources trying to revive the dead 

TPP. 

Share this article 

 

Petition to Pacific Island Ministers: don’t sign PACER-plus 

The PACER-Plus agreement between Australia, New Zealand and 12 Pacific Island countries was 

finalised in Brisbane in April and the deal will likely be signed on June 14. But the two biggest island 

economies, Fiji and PNG have not agreed to sign because it will harm their infant industries and is 

not in their interests. The text of the proposed PACER-plus agreement was finally released to the 

public on May 31. 

Pacific organisation PANG has launched a petition and is seeking organisational endorsements.   

The petition calls on Trade Ministers not to sign the agreement, to release the text immediately, for 

independent analysis to be done, and for a proper debate in each Parliament before any decision is 

made. 

The petition outlines concerns that 

the PACER-Plus agreement: 

• threatens livelihoods, local 

industries and jobs 

• reduces the right for government to 

regulate in the interests of people 

and the environment 

• has negative impacts on health 

• has negative impacts on women 

• benefits Australia and New Zealand 

but harms Pacific Islands. 

PANG is seeking both organisational 

endorsements of the petition as well 

as individual signatures. 

Your organisation can support the petition by sending your endorsement to Adam Wolfenden at 

PANG via campaigner@pang.org.fj before Friday, June 9. 

Individuals can sign the petition via the website. Find out more about PACER plus here. 

http://www.afr.com/news/politics/steven-ciobo-goads-labor-as-tpp-11-builds-momentum-20170521-gw9pii
http://aftinet.org.au/cms/sites/default/files/170512%20Shorten%20TPP%20budget.pdf
http://www.smh.com.au/federal-politics/political-news/transpacific-partnership-will-barely-benefit-australia-says-world-bank-report-20160111-gm3g9w.html
http://aftinet.org.au/cms/node/1343
http://aftinet.org.au/cms/node/1412
http://aftinet.org.au/cms/1705-PACER-bad-deal
http://dfat.gov.au/trade/agreements/pacer/Pages/documents.aspx
mailto:campaigner@pang.org.fj
https://www.change.org/p/calling-on-our-pacific-leaders-to-withdraw-from-pacer-plus
http://aftinet.org.au/cms/pacific-islands-trade-agreement
https://www.facebook.com/aftinet/photos/a.480312531999928.112625.219004528130731/1543352205695950/?type=3&theater
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Little progress at RCEP negotiations in the Philippines 

From May 2-12 negotiators met in the Philippines for another round of RCEP negotiations. 

After the latest round, it’s clear major differences remain between RCEP countries, despite a general 

statement issued after talks were completed. It appears that India is resisting tariff cuts on goods as 

well as TPP-like proposals on ISDS and medicine monopolies. 

It’s now unlikely that the talks will be finished by the end of the year, though there’s still a push for 

rapid completion. 

The next round of negotiations is scheduled from July 24, 2017 in India. 

 

Peru first in line as Australia pursues TPP-like deals with South America  

Australia has launched free trade negotiations with Peru and is currently calling for submissions. 

It is reported that they aim to finalise a deal by the end of the year and that, through the Pacific 
Alliance,  an FTA with Peru could lead to new deals with Mexico and Colombia and perhaps an 
update of the existing agreement with Chile. 

Peru, Canada and Mexico are the only three countries in the TPP that do not already have a bilateral 
FTA with Australia. 

Trade Minister Ciobo said he wants a high quality comprehensive agreement and that since Australia 
and Peru have experience negotiating he hopes an agreement will be concluded quickly.  

The only negotiations between Australia and Peru have been through the TPP, so it is likely they will 
use the TPP text as the basis for the agreement. We will be making a submission and arguing against 
a TPP-like agreement. 

The first round of negotiations will be held in Lima in July.  

We will be closely monitoring this as it progresses. 
 

Australia begins FTA negotiations with Hong Kong 

Australia has now officially launched free trade negotiations with Hong Kong.  

Australia has a bilateral investment treaty with Hong Kong (1993), which includes ISDS. This is the 
treaty that Philip Morris tried to use to sue the Australian Government over the cigarette plain 
packaging laws. A more comprehensive FTA with Hong Kong is likely to replace this older investment 
agreement. 

Submissions are now open. AFTINET’s submission advocates for the existing deal with ISDS to be 
cancelled and for ISDS to not be included in the new agreement. 

For a summary of the other key issues click here.   

 

China FTA and temporary workers clause under review 

The Australian and Chinese governments are reviewing the investment and services chapters of the 
China-Australia free trade agreement (ChAFTA) and the associated MOU on temporary workers. 
They are now calling for submissions.  
 
 

http://aftinet.org.au/cms/Regional-Comprehensive-Economic-Partnership-RCEP
http://asean.org/joint-media-statement-third-regional-comprehensive-economic-partnership-rcep-intersessional-ministerial-meeting/
http://dfat.gov.au/trade/agreements/pafta/Pages/peru-australia-fta.aspx
http://www.sbs.com.au/news/article/2017/05/24/peru-aust-free-trade-deal-cards
http://trademinister.gov.au/releases/Pages/2017/sc_mr_170524.aspx
http://www.dfat.gov.au/a-hkfta
http://dfat.gov.au/trade/agreements/a-hkfta/Pages/submissions.aspx
http://aftinet.org.au/cms/sites/default/files/1705%20Hong%20Kong%20submission%20final.pdf
http://aftinet.org.au/cms/node/1395
http://dfat.gov.au/trade/agreements/chafta/submissions/Pages/default.aspx
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Investment facilitation and temporary workers 

The Investment Facilitation Memorandum of Understanding (MOU) attached to the ChAFTA is the 
controversial clause allowing employers with infrastructure projects valued at only $150 million 
with a minimum of 15 per cent Chinese investment to bring in unlimited numbers of temporary 
skilled workers without testing if local workers are available. No other Australian trade agreement 
has similar arrangements. 

The agreement allows relatively small investment projects to bypass the local workforce and employ 
many workers at a minimum rate for temporary migrant workers which is lower than the rates paid 
to local workers under enterprise agreements. 

The workers would be tied to one employer, isolated from the local workforce and extremely 
vulnerable to exploitation. The projects are supposed to comply with the Australian workforce law 
but there are no clear means of enforcement. 

However, the MOU is separate from the main trade agreement, is not legally binding and can be 
easily cancelled by the Australian Government. 

We have seen many examples of temporary migrant workers being exploited in Australia and more 
regulation is needed. Including such arrangements in or alongside trade agreements treats workers 
as commodities and is unacceptable. 

AFTINET has called on the Australian Government to use this review to ditch the MOU, and we are 
working on a submission which will also advocate for its cancellation. 

 

Unfinished ISDS provisions 

ChAFTA’s investment chapter includes the right for foreign companies to sue governments in unfair 
international tribunal is (ISDS). These provisions foreign investors to bypass national courts and give 
increased power to corporations at the expense of democracy and the public interest. 

But the section is unfinished and the current review will examine some of the criteria that can be 
used to sue governments, including two of the most controversial aspects of ISDS - the definition of 
indirect expropriation and the definition of minimum standard of treatment for foreign investors.  

We will use our submission to advocate for the removal of the ISDS clauses in the ChAFTA. 

 

Services chapter 

ChAFTA has been heavily criticised for being one-sided, with Australia giving many more concessions 
than China. One example of this was the services chapter, where China used a positive list, meaning 
that it only includes certain services in the agreement). In contrast Australia used a negative list, 
meaning everything is included, including future new services, unless specifically excluded. 

For more information, read AFTINET’s original 2015 submission to the ChAFTA parliamentary 
inquiries here. 

 
 

Call for submissions: Hong Kong, Peru FTAs and ChAFTA review 

We’re encouraging all members to make a submission on the following: 

• Hong-Kong FTA: Submissions page here. Deadline: not specified 

• Peru FTA: Submissions page here. Deadline: not specified 

• ChAFTA review: Submissions page here. Deadline: 1 September 

https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwiuybe0xZXUAhUDGZAKHXfzBKkQFggmMAA&url=http://www.smh.com.au/business/workplace-relations/chafta-has-opened-door-to-unqualified-workers-20160602-gpajfz.html&u
http://aftinet.org.au/cms/sites/default/files/170324%20China%20FTA%20review.pdf
http://www.smh.com.au/comment/free-trade-agreements-not-the-great-deal-weve-been-sold-20160621-gpnw71.html
http://aftinet.org.au/cms/sites/default/files/AFTINET%20Sub%20JSCOT%20China%20FTA%20proofed%200715.pdf
http://dfat.gov.au/trade/agreements/a-hkfta/Pages/submissions.aspx
http://dfat.gov.au/trade/agreements/pafta/Pages/submissions-and-public-consultations.aspx
http://dfat.gov.au/trade/agreements/chafta/submissions/Pages/default.aspx
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Great night at the annual Trade Justice dinner! 

We want to say a big thank you to all those who attended our Annual Trade Justice dinner, and an extra 
special thanks to our guest speaker Kate Lee from APHEDA, auctioneer Luke Whitington and MC Daney 
Faddoul! Over 100 supporters came along and we raised more than $5,000 to support our campaigns.  

 

 

 

 

 

 

 

 

 

Check out our Facebook page for more photos. 
 

 

More news from our website   

Singapore FTA amendments being considered by JSCOT include commitments to remove labour market 

testing for Visa 457 temporary workers, which appear to contradict the government's announcement of 

the abolition of Visa 457 and the reintroduction of labour market testing. The amendments also include 

state government procurement which was not in the original agreement. Read more. 

Moves to sue Thailand over gold mine closures: Australian company Kingsgate Consolidated 
is threatening to use the ISDS clause in the Thailand-Australia free trade agreement to sue Thailand after 
its government responded to community pollution concerns and ordered the closure of all goldmines, 
concluding the Kingsgate mine at Chatree. Read more. 

TiSA means trouble: A new report and campaign has been launched by the International Transport 
Workers' Federation to reveal the threat to jobs and workers’ rights posed by the TiSA. Read more. 

TPP revival not in Australia’s interest, says AFTINET (media release): The revival of the TPP without the 
US would not be in Australia’s national interest. Read more  

International health groups reject revived TPP (media release): Prominent public health organisations, 
including the World Public Health Association and the Australian Public Health Association have called on 
trade ministers from eleven remaining TPP countries not to attempt to resurrect the deal. Read more. 

AFTINET welcomes Shorten’s rejection of dead TPP in budget reply speech (media release): AFTINET 
welcomed Bill Shorten’s confirmation his budget reply speech that Labor won’t back Coalition 
Government efforts to revive the TPP without the United States. Read more. 

 

Contact us: 

Australian Fair Trade and Investment Network (AFTINET) 

128 Chalmers Street, Surry Hills, NSW, Australia 2010 

Phone 02 9699 3686 |fax 02 96993717 | campaign@aftinet.org.au 

www.aftinet.org.au |Twitter: @AFTINET | Facebook 

http://www.facebook.com/aftinet
http://aftinet.org.au/cms/node/1400
http://aftinet.org.au/cms/node/1416
http://admin.itfglobal.org/media/1635608/the-trouble-with-tisa-report.pdf
http://aftinet.org.au/cms/node/1406
http://aftinet.org.au/cms/node/1410
http://aftinet.org.au/cms/sites/default/files/170521%20postAPEC%20TPP11.pdf
http://aftinet.org.au/cms/node/1409
http://aftinet.org.au/cms/node/1409
http://aftinet.org.au/cms/node/1409
http://aftinet.org.au/cms/node/1405
http://aftinet.org.au/cms/node/1405
http://aftinet.org.au/
http://twitter.com/aftinet
http://facebook.com/aftinet
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